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UNDP partners with people at all levels of society to help build nations that can withstand crisis, and
drive and sustain the kind of growth that improves the quality of life for everyone. On the ground in
more than 170 countries and territories, we offer global perspective and local insight to help empow-
er lives and build resilient nations.

This compendium presents country, regional, and global-level partnership cases where UNDP is
partnering with International Financial Institutions (IFls) around UNDP Sustainable Finance Hub’s four
service offers on raising public finances, unlocking private capital, impact measurement and tracking,
and integrated national financing frameworks (INFFs).

UNDP does not warrant that the information contained is the most up-to-date. This is a living docu-
ment based on the ongoing partnership status and it will be regularly updated. Please reach out to
the Financial Institutions Team at bera.pg.fit@undp.org with questions or to add new cases.

The views expressed do not necessarily represent those of our partners including the IFls them-
selves, donor agencies, or the UN Member States. The designations employed and the presentation
of the information do not imply the expression of any opinion whatsoever on the part of the United
Nations Development Programme concerning the legal status of any country, territory, city or area of
its authorities, or concerning the delimitation of its frontiers or boundaries.
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Foreword

The institutional financial and economic framework developed after the Second World War must
rapidly evolve to address the immense challenges that the people and planet now face, most notably
a climate emergency that is hitting harder and faster than many expected. We are the wealthiest
generation ever, yet people are stockpiling money in the financial system and cannot find ways to
invest it while societies, communities, and nations cannot find money that they can use to advance
their development priorities in line with the Sustainable Development Goals (SDGs). At the same
time, some 80 developing countries are swamped in debt: unable to address their immediate crises
or invest in a future-focused transformation of their economies.

At this moment of immense global uncertainty, the United Nations (UN) is working ever more closely
with International Financial Institutions (IFls) to support developing countries to access liquidity and
capital so that they can play a full part in advancing the SDGs: our internationally agreed plan to
tackle challenges ranging from driving down poverty and inequalities to taking decisive climate
action and promoting gender equality.

Since 2010, the United Nations Development Programme (UNDP) has successfully supported
governments and International Financial Institutions to execute wide-ranging projects worth over
$2.5 billion with IFI financing. At this pivotal moment for our global community,

UNDP is strengthening its

engagement with IFls through

our dedicated Sustainable

Finance Hub which builds on

UNDP’s global network of teams
and partners in 170 countries.

Our aim is to support countries to
leverage new sources of finance and
expertise as we co-invest as a global
community in the SDGs.

This new compendium aims to pool our collective intelligence in a number of key policy areas. That
includes how to build pipelines of SDG-aligned investments and creating an enabling environment
to this end; proven ways to design innovative financial instruments such as SDG-aligned bonds; and
how to ensure that these processes are inclusive, taking the views of all stakeholders on board.

In particular, it outlines how UNDP is working together with IFIs to support countries to design and
implement Integrated National Financing Frameworks, a vital means to align development finance
with the SDGs and the Paris Agreement. Our work involves partnering to design cutting-edge financial
instruments and impact frameworks such as an SDG-aligned Bond with the New Development Bank.
Or look to UNDP’s groundbreaking SDG Impact initiative, which is working with development banks
to design SDG Investor Maps across the Continent of Africa, helping to pinpoint clear opportunities
for the private sector to contribute to the SDGs. These include improving healthcare access in South
Africa and developing the blue economy in the Seychelles.

As part of our bold Strategic Plan, UNDP has made an ambitious commitment to work with our
partners to help promote the investment of $1trillion towards the SDGs by 2025. As we work towards
this ambitious moonshot, we will continue to rely on the support, ideas, financing, and voices of
all partners -- including IFls, governments, the philanthropic sector, civil society, investors, and the
global business community.

Indeed, the results outlined in this compendium are evidence that stronger partnerships between
the UN and IFls generate stronger impacts -- helping to protect and restore our faltering planet while
bringing tangible improvements to the daily lives of millions of people across the globe. Perhaps
most importantly, we are the frontier of efforts to help shape a next-generation financial system: one
not just based on GDP growth alone but one that truly works in service of people and planet.

Achim Steiner

Administrator

United Nations
Development Programme



How UNDP works
with International Financial Institutions
to scale Sustainable Finance

“" As part of its Strategic Plan 2022-2025, UNDP
~ ’ is scaling its work to link financing with impact
. ‘ through Agenda 2030 and the Paris Agreement,
- - with the aim of promoting over US$1 trillion
'{‘“~ investment of public expenditure and private

capital in the SDGs.

The highly fragile global economic outlook with the ongoing COVID-19 pandemic, the impacts of
climate change and rising geopolitical tensions have led to a major deterioration in public finances.
In response to these obstacles, UNDP is bringing IFls to the heart of partnerships more than ever to
support governments to leverage financing, expertise, and advocacy from a wider range of sources
to achieve national priorities.

IFls play a crucial role in scaling up financing to achieve the SDGs and supporting governments
to maximize development gains and impact’. In particular, MDBs and DFls play a critical, counter-
cyclical role in helping mobilize private investment through their operations in developing countries.
However, their challenges against leveraging their roles often come from striking a balance between
the need to maintain high credit ratings and balance sheet optimization while adhering to internal
financial policies as well as statutory rules.

Understanding these challenges, UNDP plays a distinct role as catalyst, adviser, convenor,
accelerator, and de-risker of investments by enabling significant shifts in public and private finance
for sustainable development especially through the work of the UNDP Sustainable Finance Hub
(SFH), established in early 2019.

1. IFls include Multilateral Development Banks, Development Finance Institutions, and bilateral development banks to
finance development projects in developing countries and their emerging markets.
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Through this Hub, UNDP supports countries to accelerate financing for the SDGs, in line with the UN
Secretary-General’s Financing Strategy and Roadmap for Financing for the 2030 Agenda. We do this
by focusing with our partners (governments, IFls, private sector, civil society and the UN system) on
leveraging points that can bring impact to scale.

Given its track record in working in public finance, private sector development and, increasingly
unlocking private capital, in addition to its presence on the ground in countries, UNDP SFH offers
a comprehensive package of methods and tools that complement and support IFIs’ efforts to
accelerate financing. Examples of this include support for national strategies that deepen public-
private collaboration and the development of global standards for private equity funds, SDG bonds,
and investor maps for SDG-enabling investment at the global and national levels.

Technical capacities to innovate
and create pipelines of SDG-aligned
investment

Regulations to provide incentives for
@' SDG-aligned investment

UNDP
partners with
IFls through
the services of
its Sustainable
Finance Hub on:

Innovation in the design of
financing instruments for
the SDGs

Decision-making that is inclusive
of a broad range of actors including
government, private sector and civil
society and that is supported by
citizen understanding

Management standards that ensure
accountability and integrity

IFls are engaging with UNDP and governments in many countries through aligned technical assis-
tance and financing policy dialogues. UNDP currently collaborates with more than 20 global, region-
al, and national development banks to promote SDG-aligned investments.
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How do IFIs and UNDP deliver impact
together?

With our IFI partners, we work at the global, regional and country levels to scale sustainable financing
through:

» Leveraging resources for the SDGs (technical and financial)
» Policy dialogues and knowledge exchange

» Joint implementation (including development financing initiatives/tools and parallel
financing)

Integrated National Financing

Frameworks (INFFs)
Aligning public finance with the SDGs,

whether to specific SDGs or across the
entire SDG agenda, through SDG
budgeting and SDG- aligned

debt instruments

Building country-led sustainable
finance architecture, including
the delivery of risk-

informed national financing
strategies

SUSTAINABLE
FINANCE HUB
SERVICES

Impact Management Aligning Private Capital

and Finance Tracking
Originating an SDG investment

project pipeline and aligning
business operations for the SDGs to

Scaling the integrity, accountability and
transparency of the planned and actual
impact of investments by ensuring con- unlock private capital
sistent impact reporting practices and

building impact measurement and man-

agement capabilities

How we work with IFls

UNDP Sustainable Finance Hub offers an integrated, coordinated, data-driven, cost-effective,
and transparent approach for international financial institutions partners — international, regional, and
national and subnational — across all sectors to support national governments with SDG financing
objectives.

IFls jointly support governments to design and deliver financing
strategies that build a more sustainable financing architecture at
the national level across public and private financing

IFls support governments to align public finance to the SDG
through budget reforms and SDG-aligned bond issuances, and
building capacities for tax authorities to integrate SDGs into tax
systems

IFls are steering investments toward SDG-aligned business
models and investment opportunity areas that also support
capacity development for potential investees

IFls are integrating sustainability objectives into business and
investment purposes, management systems and decision-making
to enhance business performance and contribution to achieving
the SDGs
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Area 1:
Integrated National Financing
Frameworks (INFFs) and SDG
Financing Strategies
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Integrated National Financing Frameworks (INFFs) are a country-led approach to bridge the gap be-
tween financing policies and national sustainable development priorities. They bring together the full
range of financing sources — domestic and international sources of public and private finance — and
the policies that govern them. Centred around a financing strategy, they drive forward changes to
financing policies and instruments designed to mobilize and align capital, transforming the national
financing architecture so that public and private finance works for the SDGs.

INFFs are built on inclusive processes that bring together a wide range of existing public and
private policies and actors across the public and private sectors including IFls, and that institu-
tionalizes the approach within the systems and processes used to connect planning and financing.
UNDP provides technical leadership in support to governments as they design an INFF within given
the national context, working closely with and engaging with IFls and other partners. The emphasis
in the design stage of the process, and through the services that UNDP offers, is on building under-
standing and consensus around the major SDG finance challenges and opportunities, institutionaliz-
ing the approach and agreeing among stakeholders on how the INFF will be adopted nationally and
on the steps that will be taken to achieve this. UNDP offers a range of services to support the design
of INFFs including development finance assessment, financing dialogues, and technical support for
risk-informed financing strategy design.

UNDP works with 86 developing countries to design and deliver INFFs, including as part of the
INFF Facility, alongside the United Nations Department of Economic and Social Affairs (UN DESA)
and the Organisation for Economic Co-operation and Development (OECD). IFls are increasingly
actively supporting INFF processes in more than 50 countries through a variety of mechanisms, from
participation as members of INFF oversight committees to engagement in financing dialogue pro-
cesses. They are feeding in technical inputs to INFF processes through SDG costing assessments,
public expenditure and financial accountability processes, public expenditure reviews and various
other assessments. And they are also providing joint technical assistance in an increasing number of
settings, covering issues such as public financial management, financial regulation, debt instruments
and other priorities identified through INFFs. For example, UNDP brings expertise on SDG budgeting
together with the deep knowledge of the World Bank on sound public financial management so that
fiscal processes align with sustainable development principles and robust accounting and oversight.
The World Bank is engaged in INFF processes in more than 40 countries, and the IMF is engaged in
INFFs in more than 25 countries and participates alongside the EU, UNDP and UN DESA in regular
country-focused dialogues to coordinate technical assistance and capacity development. Other IFls,
including the Asian Development Bank, Islamic Development Bank and African Development Bank,
are engaged in INFFs in more than 30 countries.

Around 40 countries are developing an INFF plan to finalize their financing strategy over 2022 and
2023, with more to follow in subsequent years. These financing strategies set out national priorities
for reforms to financing policies and instruments across public and private finance. As they are im-
plemented, there will be growing demand from governments and partners at the national level for
increased technical support, guidance on implementation and access to capital, which IFls are well
placed to respond to.
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Case Study in Mongolia:

Collaboration around financing diagnostics

IFI partners: IMF, World Bank, Asian Development
Bank (ADB), International Finance Corporation (IFC)

Contributed by UNDP Mongolia

Mongolia’s INFF financing strategy was en-
dorsed in August 2022 by the National Com-
mittee for Sustainable Development, led by the
Prime Minister of Mongolia, which is the highest
governance body on Sustainable Development
Goals in Mongolia.

The INFF in Mongolia aims to create an enabling
financing environment to mobilize financing
for the implementation of the medium-term
Development Plan for Mongolia. The INFF devel-
opment was led by the Ministry of Finance and
supported by the multi-stakeholder technical
working group chaired by the Deputy Minister of
Finance. The working group consisted of senior
representatives from line ministries, the Central
Bank, Financial Regulatory Commission, nation-
al development bank, private sector, banking
association, development partners and IFls,
among others.

The INFF development process was highly
consultative and benefited greatly from the
contributions and support from the IFls. The IMF,
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World Bank Group and ADB were members of
the INFF technical working group established
at the Ministry of Finance, which drafted the
financing strategy.

The IMF provided training on the SDG financing
needs assessment and shared their tools. The
IMF SDG costing methodology was used in the
estimation of financing needs, which identified
the SDGs that require the most significantamount
of investment. This helped to prioritize the financ-
ing areas and reforms, in particular underscoring
the importance of public-private partnerships
in response to the scale of financing needs in
infrastructure. The IMF is also providing further
technical assistance to the government on crit-
ical reforms included in the financing strategy
and, in particular, the public-private partnerships’
development and debt management strategy.

The World Bank Group conducted the public
expenditure and financial accountability (PEFA)
assessment in 2021, which informed the as-
sessment and diagnostics part of the INFF. The

recommendations included in the PEFA were
critical in shaping the public finance part of the
financing strategy. The World Bank Group is
providing technical assistance in strengthening
public financial management in Mongolia and is
aligning its efforts with UNDP particularly around
gender-responsive budgeting pilot in two-line
ministries in Mongolia: Ministry of Education
and Science, and Ministry of Labour and Social
Protection. There is robust collaboration with the
IFC, on the development of the Environmental,
Social, and Governance (ESG) reporting stan-
dards in Mongolian capital markets which has
been identified as one of the critical reforms to
align private sector financing with the SDGs. The
ESG reporting standards were developed jointly
by UNDP, IFC, UNEP and UNDP Financial Cen-
tres for Sustainability (FC4S) in partnership with
the Financial Regulatory Commission and the
Mongolian Stock Exchange. The ESG reporting
standards were adopted as part of the Disclosure
and Transparency Regulations of the Mongolian
Stock Exchange and are set to be followed by

over 200 publicly listed companies with over
US$2 billion market capitalization.

ADB has significantly helped to shape the
contents of the financing strategy, providing
technical inputs as well as technical supportin a
number of high priority reform areas as the financ-
ing strategy is implemented, including green and
private-sector development and strengthening
public financial management. ADB is also pro-
viding financial support in developing the INFF
monitoring and review framework.

The engagement of all IFls has been critical in
policy advocacy and enhancing buy-in from the
Government and other stakeholders such as the
private sector throughout the INFF development
and operationalization process. They have also
assumed an instrumental role in informing the
contents of the financing strategy. Going for-
ward, they are expected to play an even more
critical role in supporting the government in
delivering the financing reforms prioritized in the
INFF financing strategy.
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Case Study in Nigeria:

IFI alignment with the SDG financing strategy

IFI partners: IMF, World Bank, Islamic Development Bank (IsDB)

and African Development Bank (AfDB)
Contributed by UNDP Nigeria

The IMF, World Bank, IsDB and AfDB have been
actively engaged throughout the INFF process,
including through membership in the oversight
team, engagement in financing dialogues and
joint technical assistance. In particular, they have
provided valuable inputs to key diagnostics of the
INFF such as the Development Finance Assess-
ment and participated actively in key dialogues
and discussions on policy frameworks of the
INFF, including the Integrated National Financing
Strategy, among others.

The IMF, World Bank, IsDB, and AfDB are active
members of the INFF Steering Committee es-
tablished to guide the INFF process and provide
oversight. The Steering Committee is chaired
by the Ministry of Finance, Budget and National
Planning and is comprised of heads of key gov-
ernment ministries, departments and agencies,
private sector groups, and development finance
institutions (DFlIs).
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The IMF, World Bank, I1sDB and AfDB are also
members of the INFF Core Working Group
(CWG), which provides strategic technical lead-
ership and support to the Steering Committee
in the design and implementation of the INFF.
The CWG consists of technical personnel from
each of the key government ministries, depart-
ments and agencies, private sector groups, and
DFls that make up the Steering Committee. The
CWG meets regularly to agree on components
of the INFF, provide inputs to INFF process, and
review INFF outputs. After reviews at the CWG
level, INFF outputs are presented to the Steering
Committee for review and approval.

IFIs will also be critical in the implementation of
the INFF. A Technical Committee for the imple-
mentation of the INFF is also being set up, which
would group CWG members based on their areas
of focus. In this case, IFls would also be consult-
ed in the implementation of INFF projects, pro-
grammes and reforms related to public finance.

Case study in Tanzania:

Mapping the financing landscape

IFI partners: African Development Bank (AfDB), IMF, World Bank

Contributed by UNDP Tanzania

In Tanzania, a Development Finance Assessment
(DFA) mapped the financing landscape and
informed policy choices as it adopted the INFF
approach. The World Bank, IMF and African
Development Bank were closely engaged in the
Development Finance Assessment process, with
their technical teams carrying out peer review
and regularly feeding in analytical works and re-
ports, including World Bank Tanzania economic
updates, the World Bank Tanzania Diagnostic
Trade Integration Study (2017), the AfDB country
strategy paper (2021-2025) and the IMF 2018
financial system stability assessment.

The DFA has further been instrumental for the
formulation of the financing strategy, informing
the financing chapter for Tanzania’s final plan in
the implementation of the Tanzania Development
Vision 2025 as the national overall development
framework.

UNDP and the World Bank are closely collabo-
rating to establish the monitoring and evaluation
framework through which the Government of
Tanzania could set priority outcomes in alignment
with its national strategy and strengthen the sec-
tor-level monitoring and reporting system.
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‘Area 2:

Public Finance for the SDGs

Partnership Spotlight on the
International Monetary Fund (IMF)

UNDP and the IMF are working together to identify opportunities for country-level technical
assistance to align budgets with SDGs, and to support knowledge exchange and generation
around country experiences. This includes cooperation at the global, regional and country
levels on costing of SDGs, public financial management (PFM) reforms and INFFs.

INFFs:

The IMF is engaged in INFFs in more than 25 countries and participates alongside the EU,
UNDP and UN DESA in regular country-focused dialogues to coordinate technical assistance
and capacity development.

Technical guidance around public finance:

Joint regional consultations and trainings around IMF Green PFM Guidance through IMF’s
South Asia Regional Training and Technical Assistance Center (SARTAC)

Climate budgeting: cooperation on integrating climate change into the budget process
through ongoing consultations with Asia-Pacific governments on lessons learned in climate
change budgeting and peer reviews for publications such as: Climate Sensitive Management
of Green PEM (IMF) and Guidance note for governments to integrate climate change
integration in budgeting (UNDP)

Capacity development: Engagement with the IMF’s Caucasus, Central Asia, and Mongolia
Regional Capacity Development Center around jointly delivering a module on Budgeting
for SDGs or Climate Change Budgeting to governments, and sharing knowledge on the
demands coming from countries around PFM capacity development.



mailto:https://www.sarttac.org/?subject=
mailto:https://www.sarttac.org/?subject=
mailto:https://www.imf.org/en/Publications/staff-climate-notes/Issues/2021/08/10/Climate-Sensitive-Management-of-Public-Finances-Green-PFM-460635?subject=
mailto:https://www.imf.org/en/Publications/staff-climate-notes/Issues/2021/08/10/Climate-Sensitive-Management-of-Public-Finances-Green-PFM-460635?subject=
mailto:https://www.undp.org/publications/budgeting-climate-change-guidance-note-governments-integrate-climate-change-budgeting?subject=
mailto:https://www.undp.org/publications/budgeting-climate-change-guidance-note-governments-integrate-climate-change-budgeting?subject=

2-1. Budgeting for SDGs

UNDP has pioneered services to help ministries of finance undertake fiscal planning and budget
reforms to integrate the SDGs into public finance. UNDP has well-established offers in relation to
climate-responsive, environment, and biodiversity-focused budgeting and has now expanded these
services to include budgeting for the SDGs. These services have also been linked to support for
SDG-aligned debt instruments — for example through providing coding and tracking to identify
project pipelines and report and use of proceeds for SDG sovereign bonds as well as to facilitate
reporting and inform decision-making, planning and budgeting. UNDP provides services across the
budget cycle, including:

i. Determining entry-points for integration of SDGs into the budget cycle

ii. Integration of SDGs into strategic budgeting including medium-term budgetary frameworks
(MTBFs) and budget policy statements. This includes support for climate change financing
frameworks and integrating climate into MTBFs.

iii. Integrating SDGs into budget classification system through SDG budget coding and tagging:
UNDP supports ministries of finance in developing taxonomies/classification systems to track their
allocations and expenditures on the SDGs, thematic areas such as gender, and climate budget
coding and tracking or Green Budgeting Tagging. These systems also enable the monitoring and
reporting of the use of these proceeds from SDG aligned bonds, reporting to the United Nations
Framework Convention on Climate Change and decision-making.

iv. Working with parliaments and civil society organizations to enhance budget accountability
and public engagement. UNDP enhances budget and policy debates around the efficient and
equitable use of public money (for enhancing value for money) and improving transparency
through presentation of green and SDG budget coding exercises in citizen’s budgets and other
budgetary documents. Support for Public Expenditure and Institutional Reviews and Public
Expenditure Tracking Surveys across the SDGs also provide evidence for policy dialogue and
stronger accountability. Specific guidance is also available for parliaments and civil society.

Case study in Namibia:

Enhancing Public Financial Management to
achieve the SDGs

IFI partner: IMF
Contributed by UNDP Namibia

Askey prioritiesofthefinancingstrategyunderthe  each deliveringthree complementary activities to
INFF process, UNDP Namibia will be partnering assist the Namibian authorities in strengthening
with various development partners, including the  their strategic resource mobilization, spending
IMF, with such partnership being focused on the and public financial management processes
SDG costing and budgeting. UNDP and IMF are  to achieve the SDGs. Through the workshop,
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IMF staff and international experts shared
methodologies and international experiences
in these main topics: (i) building a sustainable
financing architecture through an integrated
national financing framework; ii) assessing the
spending needs to achieve a high performance
in selected SDGs; and (iii) budgeting in support of

Case study in Gabon:

Aligning public and private financing

for green economy

IFI partner: IMF
Contributed by UNDP Gabon

UNDP Gabon has partnered with IMF along with
the United Nations Environment Programme
(UNEP) and the United Nations Economic Com-
mission for Africa (UNECA) as implementing
partners for the Joint Programme, “Gabon and
the SDGs Beyond Oil: Financing a Rapid and
Sustainable Transition from a Brown to Green

Economy” to support Gabon establish a deeply
green INFF, aligning public and private financing
towards the attainment of the SDGs and the
transition to a truly green economy. As the lead
agency for the project, UNDP has leveraged
its specific expertise in climate action and pro-
motion of the green economy in Gabon, as evi-
denced by the fact that UNDP is one of the main
implementing partners for the second phase of
the Central African Forest Initiative. In the area of
green budgeting, the joint programme builds on
the progress made by Inclusive Budgeting and
Financing for Climate Change in Africa, which
promotes better integration of climate change
policies into the budget process. This initiative,
piloted by Collaborative Africa Budget Reform
Initiative, is supported by UNDP, which has also
developed an approach for reviewing public
expenditure from a climate change perspective,

realizing the SDGs. The second activity will focus
on costing Namibia’s additional spending needs
for making substantial progress in achieving
selected SDGs, while the third activity will focus
on SDG budgeting to support the development
of Namibia’s 6th National Development Plan and
the medium-term expenditure framework.

assessing the impact of climate change and for-
mulating financing strategies for climate change.

As a vital implementing partner, IMF provides
technical support and advice and the prepara-
tion of dedicated research including:

i. Data and analysis on how the SDGs are taken
into account in Gabon’s current macroeconom-
ic framework (public expenditure, including the
report on the Public Investment Management
Assessment, infrastructure, governance, pov-
erty, and inequality, etc.)

ii. Rationalizing the public expenditure frame-
work and promoting good governance

iii.Assessing the needs relating to priority SDGs
for Gabon, advocating for an increase in the
fiscal space in favour of SDG attainment and
the green economy

With UNDP’s expertise in climate action also as a
steward of the SDGs and IMF’s technical exper-
tise in macroeconomic framework analysis, the
Joint Programme facilitates support for Gabon as
that country works towards developing a deeply
green INFF.
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https://sdgfinance.undp.org/sites/default/files/UNDP Budgeting for the SDGs - Guidebook_Nov 2020.pdf
https://www.climatefinance-developmenteffectiveness.org/topic/climate-change-financing-frameworks-ccff
https://www.climatefinance-developmenteffectiveness.org/topic/climate-change-financing-frameworks-ccff
https://www.undp.org/publications/budgeting-climate-change-guidance-note-governments-integrate-climate-change-budgeting
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fknowing-what-you-spend-guidance-note-governments-track-climate-change-finance-their&data=04%7C01%7Cthomas.beloe%40undp.org%7Cd9eb12faee5b431e8cf408d9d5a43fa7%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637775724426895115%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=lm5%2FW3QgdIxBx1Sa6k6GcBzsliq8M%2B0GdRLMtVhhzMU%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fpublications%2Fknowing-what-you-spend-guidance-note-governments-track-climate-change-finance-their&data=04%7C01%7Cthomas.beloe%40undp.org%7Cd9eb12faee5b431e8cf408d9d5a43fa7%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637775724426895115%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=lm5%2FW3QgdIxBx1Sa6k6GcBzsliq8M%2B0GdRLMtVhhzMU%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.oecd-ilibrary.org%2Fgovernance%2Fgreen-budget-tagging_fe7bfcc4-en%23%3A~%3Atext%3DGreen%2520budget%2520tagging%2520can%2520be%2520a%2520useful%2520tool%2CFinance%2520Ministers%2520for%2520Climate%2520Action%2520%2528IADB%252C%2520IMF%252C%2520UN&data=04%7C01%7Cthomas.beloe%40undp.org%7Cd9eb12faee5b431e8cf408d9d5a43fa7%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637775724426895115%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=nYpk1nCAwalAhu4Ya5JJRkW55Xd%2FY8NKhXfKJf11tPQ%3D&reserved=0
https://www.uz.undp.org/content/uzbekistan/en/home/presscenter/articles/2020/09/citizens-budget--2020--undp-uzbekistan.html
mailto:https://inff.org/country/namibia?subject=
https://www.jointsdgfund.org/programme/gabon-and-sdgs-beyond-oil-financing-rapid-and-sustainable-transition-brown-green-economy
https://www.jointsdgfund.org/programme/gabon-and-sdgs-beyond-oil-financing-rapid-and-sustainable-transition-brown-green-economy
https://www.jointsdgfund.org/programme/gabon-and-sdgs-beyond-oil-financing-rapid-and-sustainable-transition-brown-green-economy
https://www.jointsdgfund.org/programme/gabon-and-sdgs-beyond-oil-financing-rapid-and-sustainable-transition-brown-green-economy

Case study in Uzbekistan:

Advancing government capacity to improve

public finance with IFls

IFl: World Bank
Contributed by UNDP Uzbekistan

UNDP Uzbekistan has partnered with the World
Bank on the implementation of government’s per-
formance-based budgeting reforms. To build on
its partnership, UNDP and UNICEF are working
to build the government’s institutional capacity to
conduct a performance-based budgeting, which
would improve the use of resources to achieve
measurable results for the SDGs. Moreover, the
enhanced capacity of the government to con-
duct performance-based budgeting will improve
government transparency and accountability by
providing more and better information to legis-
latures and the public and ultimately improving
efficiency of the public finance management.
As an end goal, this will facilitate establishing a
strong Integrated National Financing System and
accelerate achievement of the national SDGs.

UNDP Uzbekistan has also partnered with the
AFD to introduce the green budgeting in the
country. This builds on the ongoing effort of the
UNDP to develop and strengthen SDG budget
tagging and aligning public expenditures with
the sustainable agenda. This partnership is
focused on building the knowledge, elaborating
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guidelines and developing institutional capacity
of the relevant government and non-government
institutions in mapping public spendings against
the ‘green’ SDGs. This work, in the long run, will
feed into the SDG-aligned planning process,
‘green’ public borrowing and monitoring of na-
tional programmes and spending.

UNDP Uzbekistan supports the Government of
Uzbekistan in establishing a proper enabling
environment for green sukuk in the country by
co-launching a technical assistance project with
the Islamic Development Bank. The goal for this

project is to develop relevant legislative and
regulatory framework as well as to elaborate the
National Green Sukuk Framework for Uzbeki-
stan. Green Sukuk is a new type of sukuk that
is used to finance environmentally sustainable
projects - for example, in renewable energy, en-
ergy-efficient and resource-saving technologies
and solid waste management-, and it serves
dual roles as an alternative instrument to finance
SDGs and as support for the climate change
agenda.

2-2. SDG bonds

UNDP supports SDG-aligned debt management and the issuance of new bonds detailed in its Bond
Service Offering. UNDP provides support to: establish thematic bond frameworks, including SDG
bonds frameworks; identify eligible investments; establish key performance indicators (KPIs); arrange

external review; and monitor and report on use of proceeds, including through the analysis of re-
al-time, digitally enabled data flows and impact reporting.

UNDP SDG Impact Standards for Bond Issuers specifically set out an internal decision-making frame-
work to help bond Issuers develop and implement an impact strategy to contribute positively to
sustainable development in line with the SDGs and provided as part of the Bond Service Offering.
UNDP is increasingly supporting governments in establishing an enabling environment, governance
mechanisms, and monitoring and evaluation frameworks for thematic bonds. To date, UNDP has en-
gaged with over 40 countries in these services. The market dynamics are favorable in terms of the

greenium’s availability and bonds tied to development and SDG indicators remain in demand.
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https://www.undp.org/uzbekistan/press-releases/green-sukuk-help-uzbekistan-achieve-sustainable-development-goals-and-address-climate-change-issues
https://www.undp.org/uzbekistan/press-releases/green-sukuk-help-uzbekistan-achieve-sustainable-development-goals-and-address-climate-change-issues
https://sdgfinance.undp.org/sites/default/files/UNDP_Bond Service Offering.pdf
https://sdgfinance.undp.org/sites/default/files/UNDP_Bond Service Offering.pdf
https://sdgimpact.undp.org/assets/Bond-Issuers-Standards_1.0.pdf

3-1. SDG investment pipeline development through SDG
Investor Maps and Impact Venture Accelerators

UNDP brings public and private stakeholders to identify the best investment opportunity areas to
achieve the SDGs. Through SDG Investor Maps, a country-specific market intelligence tool that trans-
_ k lates SDG needs and policy priorities into actionable investment opportunity areas, UNDP aims to
g . A wp T o s support the direction of capital to emerging markets where SDG priorities, government policies, and
: s i : : market opportunities converge. The identified investment opportunity areas can be explored for
] p _ additional feasibility studies for the investment and any deep dives for specific business models, all
5 : T i k - : 2 _ of which are uploaded to the SDG Investor Platform.

In addition to multilateral development banks, national development banks (NDBs) are considered
as key stakeholders in the SDG Investor Map development processes to inform priority sectors and
to build on existing innovative financing mechanisms in order to address policy and regulatory gaps.

UNDP uses these engagements to not only move towards directing capital to where it is most need-
: ; : L ed, but also as an entry point for efforts towards optimizing the interrelated economic, social and
" oy - d : g T Raltul ki _. '_ environmental impact of organizations through the complementary SDG Impact Standards (for exam-
- " : ple, working with enterprises identified in pipeline discovery activities in working groups to support
adoption of the SDG Impact Standards).
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Additionally, UNDP supports a competitive process to identify enterprises with high potential for
growth and SDG impact. UNDP first selects growth-stage impact ventures that have a proven impact,

demonstrated product-market fit, and a revenue-generating self-sustainable model or that have al-
ready raised a round of investment, which makes them attractive for international capital. Through
UNDP’s Impact Ventures Accelerator (IVA), it further supports scaling of those businesses that deliver
products and services directly and systemically addressing challenges manifested by the SDGs.
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Along with the National Planning Department
(DNP), Procolombia, National Investor Promotion
Agency, and iNNpulsa, National Agency for
the promotion of entrepreneurship, Bancoldex

the National DFI, participated during the initial
phases and round tables for the creation of

the Investor Map as an information provider,
interviews, and validation round tables. They
have been part of the subsequent activities that
have resulted from the map such as participating
in policy dialogues.



https://sdgimpact.undp.org/assets/SDG-Investor-Maps.pdf
https://sdginvestorplatform.undp.org/
https://sdgimpact.undp.org/practice-standards.html
https://www.sgsgeneva.org/page/1780575/entrepreneurs-2021
https://www.sgsgeneva.org/page/1780575/entrepreneurs-2021
https://sdgfinance.undp.org/sdg-tools/set-and-operationalization-impact-venture-acceleration-programs-series-stage-companies
https://www.undp.org/sites/g/files/zskgke326/files/migration/co/UNDP_Co_PUB_SDG-Investor_Maps_Abr27_2022.pdf
https://www.undp.org/sites/g/files/zskgke326/files/migration/co/UNDP_Co_PUB_SDG-Investor_Maps_Abr27_2022.pdf

Case study in Indonesia:

Identifying investment opportunities

IFI Partner: Asian Development Bank (ADB)

Contributed by UNDP Indonesia

UNDP has partnered with the Asian Development
Bank (ADB) to launch a blue economy Accelera-
tor Programme which is looking at two themes —
Aqguaculture and Renewable Energy — that were
validated and confirmed through the SDG Inves-
tor Map for Indonesia. ADB also commissioned
the first part of the SDG Investor Map methodol-
ogy that helped to determine the priority sectors

Case study in Armenia:
Scaling impact of ventures

IFI partner: Asian Development Bank
Contributed by UNDP Armenia

Building on existing partnerships, UNDP Arme-
nia has been partnering with ADB in supporting
ImpactAIM ventures creating solutions for sus-
tainable development since 2019.

UNDP ImpactAim is the first impact venture
accelerator in Armenia designed to leverage the
unigue global network and expertise of UNDP
and scale up the impact of ventures to target
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for Indonesia that lie at the intersection of SDG
needs, policy momentum and potential for pri-
vate sector participation. UNDP SDG Impact and
UNDP Indonesia further built on initial research
through collaboration with the UNDP-Centre for
Impact Investments and Practices to build out 18
Investment Opportunity Areas that are now host-
ed on the SDG Investor Platform.

SDGs. With ADB Ventures Facility’s technical
assistance, the ImpactAim supports start-ups
and innovators by providing expertise, access
to professional networks, funding and universal
field reach. Ten acceleration programmes were
designed and implemented for almost five years
generating a pipeline of 35+ impact ventures
that included 10,000 plus stakeholders on three
continents.

Partnership Spotlight on SDG Investor Maps in Africa

Across sub-Saharan Africa, SDG Investor Maps have strong linkages with the work of National
Development Banks (NDBs) as well as Development Finance Institutions (DFls). During the
development process, SDG Investor Maps are informed by development priorities and inno-
vative financing instruments by NDBs and country-level activities of DFIs. On the one hand,
especially NDBs support the overall orientation of SDG Investor Maps where ,for example, the
Development Bank of Seychelles contributed to the consultations in Seychelles towards a
strong blue economy theme, given the country’s first blue bond (Blue Grant and Blue Invest-
ment Fund). On the other hand, activities of NDBs and DFls feed into the key data points of the
Investment Opportunity Areas of the SDG Investor Maps, where for example loans suitable
for cold storage port facilities in Namibia — offered by FNB, Bank Windhoek and the Develop-
ment Bank of Namibia — provided the required investment timeframe, or where mid-fee health
care facilities from the South Africa SDG Investor Map feature financial and other incentives,
such as the US$10 million equity in Razorite Healthcare Fund for Africa by the African Devel-
opment Fund (AfDB).

Upon completion of African SDG Investor Maps, NDBs and DFIs are engaged as one of sev-
eral types of investors to utilise the market intelligence of the SDG Investor Maps to maximize
their contributions towards their SDGs as part of UNDP’s ‘Unlocking Private Capital and Align-
ing Business Operations for the SDGs’ service offer. For example, an Africa Continental In-
vestor Convening organised as an official side event of the Eighth Tokyo International Confer-
ence of African Development uses SDG Investor Maps to explore the realization of Investment
Opportunity Areas in the green and blue economy from Mauritius and Nigeria by utilising for
example AfDB’s Sustainable Energy Fund For Africa and the Africa Guarantee Fund as a debt
fund promoting private investments in energy-efficient technologies and business models.
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https://www.undp.org/indonesia/press-releases/united-nations-fast-tracks-indonesias-blue-economy-development-through-blue-finance-accelerator-program
https://www.undp.org/indonesia/press-releases/united-nations-fast-tracks-indonesias-blue-economy-development-through-blue-finance-accelerator-program
https://www.undp.org/indonesia/press-releases/united-nations-fast-tracks-indonesias-blue-economy-development-through-blue-finance-accelerator-program
https://sdginvestorplatform.undp.org/news/indonesia-sdg-investor-map-highlights-sdg-enabling-investments-development-impact
https://sdginvestorplatform.undp.org/news/indonesia-sdg-investor-map-highlights-sdg-enabling-investments-development-impact
https://ciip.com.sg/news-centre/media-release/Details/indonesia-sdg-investor-map-highlights-sdg-enabling-investments-for-development-impact
https://ciip.com.sg/news-centre/media-release/Details/indonesia-sdg-investor-map-highlights-sdg-enabling-investments-for-development-impact
https://sdginvestorplatform.undp.org/market-intelligence?field_world_region_target_id=All&field_country_target_id=738&field_sector_target_id=All&field_subsector_target_id=All&field_search_sdgs_target_id=All&field_rpi_irr_value=All&field_investment_timeframe_value=All&field_ticket_size_value=All&field_market_size_id_usd_value=All&sort_by=title&sort_order=ASC
https://www.undp.org/armenia/news/adb-and-undp-signed-agreement-support-undp-impactaim-accelerator
https://www.undp.org/armenia/news/adb-and-undp-signed-agreement-support-undp-impactaim-accelerator
https://impactaim.com/en/
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsdginvestorplatform.undp.org%2Fmethodology&data=05%7C01%7Cjiseon.park%40undp.org%7C1f4f72ad9d844dc30c7808da89f3eb20%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637973977960686384%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=os%2BQzy%2F7RdUCH4%2FTB38BdUQ%2FemePnnzr9XrNNpkbJGI%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsdginvestorplatform.undp.org%2Fmarket-intelligence%2Fcold-storage-port-facilities-agri-produce&data=05%7C01%7Cjiseon.park%40undp.org%7C1f4f72ad9d844dc30c7808da89f3eb20%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637973977960686384%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=v5nDxadrj4YfoDjczRd%2FHGMv8PocvJPxIJGPDSvVeKw%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsdginvestorplatform.undp.org%2Fmarket-intelligence%2Fmid-fee-healthcare&data=05%7C01%7Cjiseon.park%40undp.org%7C1f4f72ad9d844dc30c7808da89f3eb20%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637973977960686384%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=K5U2XM1PmYAEFmYGkTNK7gWSKwoOFC7LojqZJ6bJGM0%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsdginvestorplatform.undp.org%2Fmarket-intelligence%2Fmid-fee-healthcare&data=05%7C01%7Cjiseon.park%40undp.org%7C1f4f72ad9d844dc30c7808da89f3eb20%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637973977960686384%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=K5U2XM1PmYAEFmYGkTNK7gWSKwoOFC7LojqZJ6bJGM0%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fafrica%2Fevents%2Fafrica-continental-investor-convening-partnering-sdg-investments-green-blue-economy-pursuit-agenda-2063&data=05%7C01%7Cjiseon.park%40undp.org%7C1f4f72ad9d844dc30c7808da89f3eb20%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637973977960686384%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=0HFtQdmQe%2FxBY8evVdzvROyfpAV7uBwg2Pnoe2h%2BW%2Fs%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.undp.org%2Fafrica%2Fevents%2Fafrica-continental-investor-convening-partnering-sdg-investments-green-blue-economy-pursuit-agenda-2063&data=05%7C01%7Cjiseon.park%40undp.org%7C1f4f72ad9d844dc30c7808da89f3eb20%7Cb3e5db5e2944483799f57488ace54319%7C0%7C0%7C637973977960686384%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=0HFtQdmQe%2FxBY8evVdzvROyfpAV7uBwg2Pnoe2h%2BW%2Fs%3D&reserved=0

‘Area 4:

BSDG Impact Management
sand Finance Tracking offer

4-1. Sustainable Finance Taxonomies

UNDP’s offer on SDG Impact Management and Finance Tracking supports public and private finance
actors to enhance the integrity, accountability and transparency of the planned and actual impact
of investments. UNDP is prepared to partner with IFls and DFlIs to Identify and leverage substantial
private capital commitments to tackle sustainable development priorities in pursuing financial re-
turns and impact and to integrate standards and impact management frameworks and systems to
deliver their strategic priorities and investment portfolios. UNDP is also poised to support scaling
its partners’ value to the market and leadership in impact-driven sustainable finance for effectively
delivering their mandates.

UNDP works with governments to develop regulatory frameworks, incentives, and strong national
reporting systems that promote disclosure of credible impact reporting providing information about
companies’ sustainability-related risks and opportunities to support decision-making and realign
business models. UNDP also partners with governments to align public and private investments and
to track resources more accurately and comprehensively. This will make sustainable finance infor-
mation consistent, accessible, and transparent to help guide financial flows to areas where they are
most needed.

UNDP partners with private sector entities to increase integrity and clarity of business and investment
practices around claims that investments advance the SDGs. UNDP provides impact measurement
and management services for IFIs and DFls, intermediaries, investors and enterprises to integrate
sustainability into business and investment purpose, management systems and decision-making to
enhance their business performance and contribution to achieving the SDGs.

UNDP provides technical assistance and advisory services to support consistent impact reporting
practices and performance to aggregate enterprise contributions to the SDGs. UNDP’s assurance
model accompanies all standards that allow businesses and investors to opt into a system that pro-
vides recognition for practice that generate impact on the SDGs to validate and differentiate practi-
tioners in the market through a process of independent certification. UNDP also supports capacity
building programmes for the private sector to build their impact measurement and management
capacity and capabilities. These training courses will be offered through the UNDP SDG Finance
Academy.

Mandated under the French G7, UNDP and the OECD developed the Framework for SDG Aligned
Finance to bring order and clarity to standards and disclosures, increase transparency, help govern-
ments design regulation and support new instruments. These standards were recognized by the
Finance in Common (FiC) Joint Declaration (2020) and commitments from the public development
banks (PDB) coalition. UNDP is supporting the resulting Finance in Common Coalition for Social In-
vestment, and the workstream on impact measurement and management for PDBs.
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https://www.oecd.org/development/financing-sustainable-development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf
https://www.oecd.org/development/financing-sustainable-development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf
https://financeincommon.org/declarations
https://www.youtube.com/watch?v=594FsDOxH8Q&list=PLeOQjXoEV7tn1Rc8UmLtnrgqWPi5nAgJv&index=7
https://www.youtube.com/watch?v=594FsDOxH8Q&list=PLeOQjXoEV7tn1Rc8UmLtnrgqWPi5nAgJv&index=7

Case study in China:

Supporting New Development Bank’s SDG Bond
issuance leveraging UNDP’s Impact Standards

IFl partners: New Development Bank NDB)

Contributed by UNDP China

In March 2021, UNDP supported NDB’s issuance
of a 5 billion RMB (US$747 million) SDG Bond in
the China Bond Market to finance the country’s
sustainable COVID-19 recovery. This marks the
first time globally that a multilateral development
bank has committed to adopt UNDP’s SDG
Finance Taxonomy and Impact Standards.

NDB was invited to join the UNDP reference
group for the SDG Impact Standards for Bond
Issuers and provided valuable inputs on the
applicability of the draft Standards. UNDP China
helped reviewing and provided technical inputs
to the NDB bond prospectus, reviewed the
NDB project document and supported SDGs
tagging for screened projects in line with the
SDG Finance Taxonomy. By 2023, when the use
of proceeds is fully disbursed, UNDP will stand
ready to provide technical support for NDB’s
self-assessment of the bond’s use of proceeds
and to gather evidence on impact and allocation
reporting.

The net proceeds from the sale of the bond will
be used by NDB to finance sustainable activities
or processes and to deliver products, services or
outcome that benefit stakeholders and/or con-
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tribute to solutions relating to 17 SDGs in NDB’s
member countries.

Utilizing the knowledge generated from the SDG
Finance Taxonomy and technical exchanges with
the NDB, in November 2021, UNDP provided ad-
visory support to China’s National Association of
Financial Market Institutional Investors, the reg-
ulatory organization of China’s over-the-counter
financial market affiliated with the Central Bank

for its Pilot Program for Overseas Issuers to Issue
Social Bonds and Sustainability Bonds in China.
The Pilot Program incorporates key components
of the UNDP SDG Impact Standards, and the
SDG Finance Taxonomy — for example, princi-
ples that include Do No Significant Harm, serv-
ing vulnerable groups and using SDG targets as
impact indicators.

Under the Pilot Program, AlIB issued 1.5 billion
RMB (US$224.45 million) worth of sustainable
development Panda bonds. This is the first sus-

tainable development bond issued by an interna-
tional development institution in China. It shows
how UNDP helps the alignment of capital with
SDGs towards the US$1 trillion ‘Moonshot’.

Case study in Latin America:

Developing a Common Framework of Sustainable
Finance Taxonomies in Latin America with IFls

IFI partners: World Bank, Inter-American Development Bank, and Development

Bank of Latin America

Contributed by UNDP Latin America and Caribbean

On taxonomies, aside from working with individ-
ual countries in the development of their sustain-
able finance taxonomies, UNDP is advancing re-
gional conversations in Latin America to ensure
the interoperability of the different taxonomies in
the region and the interconnectivity of financial
markets.

As part of the working group on sustainable
finance taxonomies in Latin America and the
Caribbean (GTT-LACQC), the activities to develop a
common framework of sustainable finance tax-

onomies for the region were officially launched
in June 2022. The GTT-LAC is an initiative of the

Interagency Technical Committee of the Forum
of Ministers of Environment of Latin America
and the Caribbean, and is constituted by the
United Nations Environment Programme (UNEP),
the Economic Commission for Latin America
(ECLA), UNDP, the World Bank Group (WBG),
the Inter-American Development Bank (IADB),
Development Bank of Latin America (CAF),
and the Food and Agriculture Organization of
the United Nations (FAO). The LAC Taxonomy
Working Group is financially supported by the
European Commission through the EUROCLI-
MA+ Programme.
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https://www.undp.org/press-releases/undp-releases-sdg-impact-standards-bond-issuers
https://www.undp.org/press-releases/undp-releases-sdg-impact-standards-bond-issuers
https://www.undp.org/press-releases/undp-releases-sdg-impact-standards-bond-issuers
http://www.nafmii.org.cn/englishnew/news/202112/t20211207_89597.html
http://www.nafmii.org.cn/englishnew/news/202112/t20211207_89597.html
http://www.nafmii.org.cn/englishnew/news/202112/t20211207_89597.html
https://sdgimpact.undp.org/practice-standards.html
https://www.globaltimes.cn/page/202206/1267640.shtml?id=11
https://www.globaltimes.cn/page/202206/1267640.shtml?id=11
https://www.globaltimes.cn/page/202206/1267640.shtml?id=11
https://www.undp.org/latin-america/press-releases/building-common-framework-sustainable-finance-taxonomies-latin-america-and-caribbean
https://www.undp.org/latin-america/press-releases/building-common-framework-sustainable-finance-taxonomies-latin-america-and-caribbean
https://www.undp.org/latin-america/press-releases/building-common-framework-sustainable-finance-taxonomies-latin-america-and-caribbean
https://www.undp.org/latin-america/press-releases/building-common-framework-sustainable-finance-taxonomies-latin-america-and-caribbean

4-2. OECD-UNDP Impact Standards

for Financing Sustainable Development and the
UNDP SDG Impact Standards for enterprises,
bond issuers, and private equity funds

SDG Impact Standards provide an organizing framework and internal management practice to help
DFls integrate sustainability and SDG -aligned impact in their strategy, management approach,
transparency and governance that can be streamlined across their portfolio and business partners.
By aligning with the Standards, all development finance actors can show their intention to contribute
positively to SDGs and assess their positive and negative effects on people and the planet.

The Standards are designed to help organizations place sustainability, the SDGs and managing for
impact at the core of purpose and decision-making across the organization’s strategy, management
approach, disclosure and governance practices — to optimize their impact potential through better,
more impact- informed decision-making. These management standards are voluntary and consistent
with existing high-level principles, filling gaps in current market approaches that undermine efforts
to achieve sustainability and the SDGs. Importantly, they create a shared language and approach to
connect actors across the system to facilitate collaboration, including blended finance mechanisms
to close the more challenging SDG gaps.

The OECD-UNDP Impact Standards for Financing Sustainable Development (IS-FSD) have been
specifically designed for private-sector partners, including DFIs of OECD Development Assistance
Committee members.
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Case study in Eastern Europe:

Prototyping impact tracking

Development Finance Institution Partner: European Investment Fund

Contributed by UNDP Europe and Central Asia

UNDP is also working with partners such as the
European Investment Fund (EIF) to prototype
impact measurement and management prac-
tices within the context of alignment to climate
and SDG commitments in compatibility with EU
regulations. Such an approach integrated into
an investment portfolio, particularly in the Guar-

Case study in South Asia:

antee Instruments under the European Fund
for Sustainable Development, could serve as a
benchmark to inspire other international financial
institutions, and be scaled to other MDBs, DFls,
and financial institutions at global and country
levels.

Supporting Inclusive Business Models and SMEs

IFI partner: Asian Development Bank (ADB)
Contributed by UNDP Business Call to Action

UNDP’s Business Call to Action is a UNDP
initiative recognizing and advancing inclusive
businesses to help achieve the SDGs. Through
this initiative, UNDP partnered with ADB’s
private sector department to support ADB in es-
tablishing the groundwork criteria for identifying

and measuring the impact of inclusive business
models across sectors. This supports the inclu-
sive Business Finance Program (IBFP), aiming to
scale ADB’s financing activities in five countries
in South Asia: Bangladesh, India, Indonesia,
Philippines, and Vietnam.
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https://www.undp.org/partners/private-sector/BCTA
https://www.oecd.org/dac/oecd-undp-impact-standards-for-financing-sustainable-development-744f982e-en.htm
https://www.oecd.org/dac/oecd-undp-impact-standards-for-financing-sustainable-development-744f982e-en.htm
https://sdgimpact.undp.org/enterprise.html
https://sdgimpact.undp.org/sdg-bonds.html

32

]
{
@
(]
°
[
°
°

[ ] L]
£ o ¢ ® i ..oi. [
° ° =
¢ & ° °
° ° e o @ °
° A4 o o e o o
- o 3 ° ..’ o.."o
@ e tH o o.°
e ° °q 0o g © °
° e ® o o, © ® L e 0 0 s
° ¢ ° ° ° ° .
i 00 o ° o ® °
o S sy . ° os ® °
o 8 o o o ®, L O R
° o 0 ,,% . ® °
L) o o 0o ® .
() o pe L) e g °®"®
Y o Yo o @
® o [ °
°® L ) o, ° .
L4 e, "0 o o
Ll oo ° @
o 8
° o 8 .
o°®

®
o

Thematic Highlight:
SDG Finance in Climate
and Energy

Through UNDP’s Climate Promise, 95 percent of revised climate action plans include outreach to
the private sector. With its expertise in climate finance tracking in 33 countries globally, UNDP sup-
ports ministries of finance to accelerate the regional shift towards a low-carbon, climate-resilient
growth model as recognized in the Helsinki Principles and Coalition of Finance Ministers for Cli-
mate Action. In particular, UNDP leads the implementation of climate finance tracking methodolo-
gies, including Climate Public Expenditure Reviews, Private Climate Expenditure Reviews, Climate
Budget Tagging and Investment and Financial Flows, and Climate Finance Frameworks. These meth-
odologies have been contributing to the progress towards the integration of climate-change-related
expenditures into national budgetary processes.

In Ecuador, the World Bank’s first green and resilient recovery development policy loan (US$700 mil-

lion) and AFD’s credit loan (US$ 150 million) both require specific climate change tagging as triggers
for the operations. As such, UNDP supports the Ministry of Finance to set up an operative platform
to track climate finance as part of both loans, and the review of the environmental spending guiding
classifier to include UNDP Budgetary Climate Labeling Methodologies to speed up the due diligence
of both loans.

Another flagship initiative is the Africa Minigrids Program (AMP), a country-led technical assistance
program for minigrids, active in an initial 21 African countries. AMP is expressly targeting early-stage
minigrid markets, seeking to establish the enabling environment for subsequent private investment
at scale. The Program’s objective is to support access to clean energy by increasing the financial via-
bility, and promoting scaled up commercial investment, in renewable energy minigrids in Africa, with
a focus on cost-reduction levers and innovative business models. This cost-reduction (in hardware
costs, soft costs and financing costs), in conjunction with innovative business models, will increase
capital flows to the profit of end-users, who will benefit from lower tariffs and expanded service
compared with the baseline. This comprehensive programme is also a multi-partner effort. With GEF
funding, UNDP will be implementing the programme together with Rocky Mountain Institute and the
African Development Bank (AfDB), linking up with a wide array of minigrid stakeholders in Africa and
beyond. With various initiatives active in this space, the AMP has been designed to be additional and
complement ongoing efforts to develop minigrid markets across Africa and will further collaboration
and partnerships during program implementation. The AMP commences implementation in 2022
and will continue until 2027.

As an inclusive partnership for all stakeholders including governments at all levels and IFls, UNDP
with the International Renewable Energy Agency, Sustainable Energy for All, in coordination with the
Green Climate Fund launched the Climate Investment Platform. The Platform provides innovative
ways to catalyse climate finance, channel it where it is most needed, and maximize its impact. It
supports governments to specify ambitious energy targets and scale up their nationally determined
contributions, established well-designed, implemented and enforced clean energy policies and reg-
ulations, financial de-risking of energy projects, and a marketplace to connect clean energy investors
and project sponsors. As an initial step, the Platform targets increasing in flow of capital to clean en-
ergy projects and will expand to facilitate investments in other key areas, such as water, agriculture,
cities and transport, to build a climate-resilient future.



https://climatepromise.undp.org/
https://sdgfinance.undp.org/products-and-country-experiences/africa-minigrids-programme-amp
https://www.climateinvestmentplatform.net/
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UNDP Global X
Partnerships with IFls

Since 2019, UNDP has focused on bringing IFls into the heart of UNDP partnerships with successful
jointimplementation and increased knowledge collaboration. Through partnerships, UNDP supports

IFls to align their strategic objectives with the achievement of the SDGs at country level, by embed-
ding IFIs into the DNA of UNDP’s 2022-2025 Strategic Plan and Signature Solutions. In 2016, UNDP
launched its first IFI Partnerships Strategy, which is being rolled out through bank-specific action
plans launched to date with the IsDB, the European Investment Bank, the European Bank for Recon-
struction and Development, CAF, the Council of Europe Development Bank and national banks such
as the KfW German Development Bank and China Development Bank. Additional Joint Action plans
are under development with the African Development Bank (AfDB), Eurasian Development Bank
(EaDB), Caribbean Development Bank (CDB), and United Nations International Fund for Agricultural
Development (IFAD).

UNDP strengthens such individual, tailored partnerships with each IFI through multinational forum
including the G20 Sustainable Finance Working Group (SFWG) and the Asia-Pacific Financial Forum
(APFF) Sustainable Finance Development Network (SFDN), a network within the policy initiative of
the Asia-Pacific Economic Cooperation (APEC) Finance Ministers. UNDP serves as the Secretariat for
both G20 SFWG and APFF SFDN.

Two premier forums have entrusted UNDP to help define their sustainable finance roadmaps. These
frame current and future efforts by 29 major economies to accelerate financial, fiscal and economy
policy choices in line with the SDGs.

UNDP SFH, as a Secretariat, supported the development of the G20 Sustainable Finance Roadmap
to help focus the attention of the G20, IFls, and other stakeholders to strengthen the alignment of all
sources of financing for sustainable development.

In Latin America, UNDP has taken sustainable finance principles agreed by the G20 into work with
several multilateral development banks, the regional economic commission, sister UN entities and a

forum of environment ministers to develop sustainable finance taxonomies. These classify industrial
activities so that policymakers can see capital flows and stocks based on social and environmental
impacts. In doing so, they gain a clearer understanding of potential risks, how to manage these and
where faster routes to sustainable development might lie.

UNDP Financial Centres for Sustainability (FC4S), as a Secretariat, supports the Asia-Pacific Financial
Forum Sustainable Finance Development Network, a permanent landing platform for private-public
sector collaboration to support the development of sustainable finance in APEC economies. This
helps achieving its focus in ensuring that key policy principles are considered, such as consistency
and interoperability among jurisdictions, and that APEC economies’ concerns and interests are taken
into account in global policy making and framework development.


https://www.undp.org/partners/international-financial-institutions
https://g20sfwg.org/
https://www.apec.org/
https://g20sfwg.org/wp-content/uploads/2022/01/RoadMap_Final14_12.pdf
https://www.undp.org/speeches/second-regular-session-executive-board-august-2022
https://sdgfinance.undp.org/news/undp-financial-centres-sustainability-and-finance-ministers-climate-action-analysis?utm_source=EN&utm_medium=GSR&utm_content=US_UNDP_PaidSearch_Brand_English&utm_campaign=CENTRAL&c_src=CENTRAL&c_src2=GSR&gclid=EAIaIQobChMIpJDN7pyV-gIVS_vICh1-owh9EAAYASAAEgLC4fD_BwE

Financial Centres for Sustainability (FC4S)

UNDP aims to accelerate the expansion of sustainable finance by enabling FC4S, a collective of
international financial centres to evaluate the state of sustainable finance and to provide the tools
and insights to engage local institutions, inform and influence policy, and ultimately accelerate market
transformation.

UNDP’s FCA4S, in collaboration with Finance Ministers for Climate Action, developed an analysis of
the existing Sustainable Finance Roadmaps aimed at mobilizing private capital to support sustainable
development. The report analyses the structure and characteristics of 41 sampled sustainable finance
roadmaps developed by 30 countries between 2014 and 2021. The report serves as a tool to support
FC4S members in designing the drafting process of and implementation of national and sub-national
Sustainable Finance Roadmaps.

Integrated National Financing Framework (INFF) Facility

In April 2022, UNDP, UN-DESA and the OECD launched the INFF Facility to respond to the demand
for technical support from countries developing Integrated National Financing Frameworks (INFFs).
Supported at its launch by the EU, Italy, and Sweden, the Facility works in three important ways:

» It responds to country demand for quality, accessible and neutral assistance in designing
and implementing INFFs by brokering tailored technical support from independent experts,
development partners, Southern partners and the private sector.

» It deepens cooperation between public, private, and civil society actors, helping national
institutions deliver inclusive financing strategies and reforms.

» It offers a platform for countries to share, connect and learn from one another, facilitating
collaboration, exchange and access to innovative tools, knowledge and guidance.

The Facility is built on a partnership-led model, brokering the demand and supply of technical
support from a growing range of partners. It responds to the endorsement by G20 Leaders of the
G20 Framework of voluntary support to INFFs and offers a vehicle for IFls, development partners and
other international actors to coordinate and channel support for country-led INFFs. UNDP conducts
an annual INFF stocktake for the G20 on behalf of the INFF Facility.
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https://www.fc4s.org/
https://www.financeministersforclimate.org/sites/cape/files/inline-files/Sustainable Finance Roadmaps Report - Nov 2021.pdf
https://inff.org/event/financing-the-future-we-want-the-official-launch-of-the-inff-facility

Finance in Common Initiative (FICS) - A coalition of 500+ Public Development

Banks (PDBs)

In response to growing importance of public development banks in scaling sustainable finance,
UNDP works closely with the Finance in Common Initiative (FICS) in various fronts including its
membership in the FICS Executive Committee along with other Multilateral Development Banks

(MDBs) and international institutions such as UN DESA and UNEP.

Joint Research

UNDP has conducted joint research: the role of Public Development Banks
in scaling up Sustainable Finance with the FICS to better understand the
experiences and challenges of PDBs and their vital role in scaling sustainable
financing and to bring them to the attention of the international community
including the Finance in Common Summit, G20 members and multilateral
institutions. The research showed a common understanding amongst PDBs
of the importance of aligning with the SDGs and the Paris Agreement at a
strategic and ambitious level but also highlighted the importance of effective
collaboration — either with advanced or developing economies. Future
supportis recommended to improve PDBs alignment to the SDGs, to mitigate
lending, guarantees, pricing and currency risks, and to have harmonized
impact measurement standards coupled with better data.

Subnational Development Bank (SDB) Alliances

UNDP recognizes the strategic role of SDBs in closing the financial gap and
localizing SDGs and is committed to supporting them in reaching their full
potential for just local urban transitions. As such, UNDP has been playing an
active role in supporting SDBs to finance the implementation of the global
agendas including the SDGs and the Paris Agreement on Climate, through its
seat in the Steering Committee for the LAC-SDB alliance (Alliance of SDBs in
Latin America). UNDP also has participated in technical workshops that have
examined de-risking instruments and guarantees.

Coalition for Social Investment

The Coalition for Social Investment is one of the coalitions of the Finance
in Commit Initiative, co-chaired by AFD, French Development Agency, and
the Council of European Development Banks, sponsored by ILO and UNDP.
UNDP is contributing to the workstream on the steering group and works
on impact measurement and management and interlinkages among social,
economic and climate agendas.
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Additional questions or submissions can be directed to
UNDP’s Financial Institutions Partnerships Teams:
bera.pg.fit@undp.org
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https://www.undp.org/publications/role-public-development-banks-scaling-sustainable-finance
https://financeincommon.org/alliance-of-subnational-development-banks-in-latin-america
https://www.youtube.com/watch?v=594FsDOxH8Q&list=PLeOQjXoEV7tn1Rc8UmLtnrgqWPi5nAgJv&index=7
mailto:bera.pg.fit%40undp.org%20?subject=
https://financeincommon.org/
https://financeincommon.org/
https://financeincommon.org/who-we-are
https://financeincommon.org/who-we-are
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